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FINANCIAL REQUIREMENTS

VI. A 1 Allocation of Funds
Maryland will combine Perkins Basic Grant (Title I) and Tech Prep (Title II) funds.  One local application will be required in which local recipients will address continuous improvement activities consistent with Perkins IV and Tech Prep.
Five percent of Tech Prep funds will be retained at the state level for administrative purposes.  The remaining 95% will be combined with the Basic Grant (Title I, 85% minus 5% reserve) and allocated by formula to local recipients.  No portion of Tech Prep funds will be included in the reserve fund.

Maryland will reserve 5% of the 85% required by law to be distributed to local recipients from the Basic Grant (Title I).  The reserve fund will be targeted competitively to: rural areas as defined by the Maryland Office of Planning and in accordance with Section 112(c); areas with high numbers of career and technical education students, and areas with high percentages of career and technical education completers.  See Appendix M for the Request for Proposals (RFP).

The competitive basis for awarding the Reserve Fund is delineated in the RFP referenced above.  It spells out the priorities for fund use, target populations, eligible applicants, available funds, range of grants, estimated number of grants, estimated average grant amount, use of funds, as well as application procedures, matching requirements, and length of grants.  In addition, the scoring rubric is included in the RFP so that potential applicants will know the criteria and point scale on which the application will be judged.
Secondary recipients shall receive an allocation as follows:  Thirty percent shall be allocated to such local educational agencies in proportion to the number of individuals aged 5 through 17, inclusive, who reside in the school district served by such local educational agency for the preceding fiscal year compared to the total number of such individuals who reside in the school districts served by all local educational agencies in the State for such preceding fiscal year, as determined on the basis of the most recent satisfactory –(A) data provided to the Secretary by the Bureau of the Census for the purpose of determining eligibility under title I of the Elementary and Secondary Education Act of 1965; or (B) student membership data collected by the National Center for Education Statistics through the Common Core of Data survey system.  Seventy percent shall be allocated to such local educational agencies in proportion to the number of individuals aged 5 through 17, inclusive who reside in the school district served by such local educational agency and are from families below the poverty level for the preceding fiscal year, as determined on the basis of the most recent satisfactory data used under section 1124(c)(1)(A) of the Elementary and Secondary education Act of 1965, compared to the total number of such individuals who reside in the school districts served by all the local educational agencies in the State for such preceding fiscal year.
Postsecondary recipients, or consortium of eligible institutions, shall receive funding allocation based upon the formula of the number of audited Federal Pell Grant recipients and recipients of assistance from the Bureau of Indian Affairs enrolled in programs meeting the requirements of section 135 offered by the postsecondary institution or consortium of eligible institutions in the preceding fiscal year to the sum of the number of such audited Federal Pell Grant recipients and recipients of assistance from the Bureau of Indian Affairs enrolled in such programs within the State for such year.
No local school system shall receive an allocation of formula funds unless the amount to such local school system is greater than $15,000; local school systems may enter into a consortium with other local school systems for purposes of meeting the minimum allocation, any amounts that are not allocated by this reason shall be redistributed to local school systems that meet the requirements in accordance with the provisions outlined in the Perkins IV Act as referenced in Section 131.
Maryland will provide a waiver to secondary local school systems not meeting the $15,000 minimum amount if the secondary local school system is located in a rural, sparsely populated area as defined by the Maryland Office of Planning and in accordance with Section 131(c)(2)(A)(i).
No postsecondary institution or consortium of eligible institutions shall receive an allocation of formula funds unless the amount to such postsecondary institution or consortium of eligible institutions is $50,000 or more; funds awarded to consortia must follow the provisions explained in Section 132(a)(3) of the Perkins IV Act; any amounts that are not distributed by this reason shall be redistributed to postsecondary institutions or consortium of eligible institutions in accordance with the provisions outlined in the Perkins IV Act as referenced in Section 132(c)(2).
Maryland will provide a waiver to postsecondary institutions not meeting the $50,000 minimum amount if the postsecondary institution is located in a rural, sparsely populated area as defined by the Maryland Office of Planning and in accordance with Section 132 (a)(4).
The allocation between secondary and postsecondary recipients will be continue to be 65% to secondary and 35% to postsecondary for the life of this plan.
The rationale for the allocation between secondary and postsecondary recipients is based upon a careful analysis of data, including data trends for enrollment and completion rates for the past five years; the change in the method of allocating Tech Prep funds, from a competitive process to a formula distribution allowance; and historical data.  Given the expectations required under Perkins IV and sanctions for not meeting the eight Core Indicators at the secondary level and the six Core Indicators at the postsecondary level, the 65/35 allocation is appropriate.  Enrollment and completion remain steady over the past several years.  Sixty six percent of enrollment is at the secondary level and 34% is at the postsecondary level.

Five percent of the Basic Grant (Title I) will be used for administrative purposes.  Maryland will match, dollar for dollar the amount of money allocated to Administration under the Basic Grant (Title I).

Ten percent of the Basic Grant (Title I) will be used for state leadership which includes not more than one percent to serve individuals in State institutions and $60,000 for services that prepare individuals for non-traditional fields.
VI. A 2 – 5 Dollar Amounts for Secondary ,Postsecondary and Consortia Funding
Dollar amounts funded by formula to each local recipient are listed in Appendix R.  These amounts are listed under each of Maryland’s 16 consortia.
Maryland is unique in that its school systems are easily mapped out by counties and Baltimore City.  Each county represents a separate school system and Baltimore City is its own school system.  There is no rationale for forming consortia among secondary schools and eligible institutions as Tech Prep Consortia already exist among secondary schools and eligible institutions of higher education throughout all of Maryland’s counties and Baltimore City.  Maryland combined the Basic Grant and Tech Prep and only local school systems and community colleges are eligible grant recipients.  Tech Prep Consortia will not be grant recipients under Perkins IV in Maryland.

VI. A 6 Adjusted Data for Allocations
Each year, Maryland receives updated census projections from the Maryland Office of Planning which are used to determine the factors for the formula for secondary recipients.  This data is updated on an annual basis each March.  Allocation figures are provided to local school systems in April.
Each of Maryland’s 23 counties and Baltimore City (making 24 local entities) is a separate school system.  Any changes in school district boundaries would necessitate a change in county and Baltimore City boundaries.  If such change would occur prior to enrollment data being collected, the state would have a policy instituted to assure compliance with Maryland’s funding policies set in state statute.

Charter schools, under Maryland law, are required to follow the local school system requirements with regards to funding.  In Maryland, career and technology education (CTE) programs must be approved by the State in order to be eligible for Perkins funding.  CTE programs are submitted for approval through the local school system.  Charter school CTE programs would need to be submitted to the local school system and subsequently approved by the Maryland State Department of Education in order to be eligible to use Perkins funds.  The state would not fund charter schools directly.  Any funding that may go to charter schools would be through the local school system and must meet the requirements stated in the state statute.

Maryland does not have any secondary schools funded by the Bureau of Indian Affairs.  Maryland’s Indian population is less than one percent and statistically insignificant as far as data are concerned.  It is highly unlikely that such a school will ever exist in Maryland.

VI. A.7 Alternative Funding Formula
Maryland is not proposing any alternative allocation formula.
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